WWW.FINANCIALEXPRESS.COM TUESDAY, FEBRUARY 11, 2025

FINANCIAL EXPRESS

THIS IS A PUBLIC ANNOUNCEMENT FOR INFORMATION PURPOSES ONLY AND |15 NOT A PROSPECTUS ANNOUNCEMENT AMD DOES NOT CONSTITUTE AN INVITATION OR OFFER TO ACQUIRE, PURCHASE OR SUBSCRIBE TO SECURITIES.NOT a ir.r I
FOR RELEASE, PUBLICATION OR DISTRIBUTION DIRECTLY OR INDIRECTLY, OUTSIDE INDIA. INITIAL PUBLIC CFFER OF EQUITY SHARES ON THE EMERGE PLATFORM OF THE NATIONAL STOCK EXCHANGE OF INDIA LIMITED ("NSE EMERGE") ..._-'

IN COMPLIANCE WITH CHAPTER IX OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS AMENDED ("SEB| ICDR REGULATIONS"). ﬁ-‘-‘d."_g -
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Royal Arc| ROYAL ARC ELECTRODES LIMITED =24

QR code to view RHP

Corporate Identity Number: U31100MH1996PLC096296

Qur Company was Incorporated in Mumbal, Maharashira, as 8 "Rovalare Electrodas Privale Limited”, a privata limited company under the Companies Act, 1956, pursuant toa cerificate of incorporation dated January 15, 1996, issued by he Addibonal Registrar of Companias, Maharashtra. Therealler, our Company was converied
from & private limited company to a public imited company pursuant to a special resolufion passed by our Shareholders at the Extragrdinary General Meeting hald on March 09, 2005, and consequent upon conversion, the name of our Company was changed to "Royalarc Electrodas Limited” and a cerificate of change of name dated
March 31, 2003, izsued by Reqgistrar of Companies, Maharashtra. Mumbai. Subsequently, the name of our Company was changed to "Royal Arc Electrodes Limited" pursuant to the special resolution passed by the Shansholders of our Company at the Extra-Ordinary General Meeting held on May 29, 2023, The Registrar of Companias,
Maharashtra, Mumbai issued a fresh certificate of Incomparation dated June 16, 2023, upon change of the name of the Company. For further detalls, please refer 1o the chapter titted "History and Cerfain Corporate Matters® beginning on page 176 of the Red Heming Prospectus

Registered Office: 72 B, Bombay Talkies Compound, 3.V, Road Malad West, Mumbai, Maharashira, India, 400084;] Telephone: +91 T8880 00553 | Email Id: cs@royalarc.in, | Website: hitps:/irovalarc.in/
Contact Person: Mansi Bagadiya, Company Secretary & Compliance Officer

THE PROMOTERS OF THE COMPANY ARE : BIPIN SANGHVI, TARULATA SANGHVI, HARDIK SANGHVI AND SWAGAT SANGHVI

THE OFFER IS BEING MADE IN ACCORDANCE WITH CHAPTER IX OF THE SEBI ICDR REGULATION (IPO OF SMALL AND MEDIUM ENTERPRISES)
AND THE EQUITY SHARES ARE PROPOSED TO BE LISTED ON NSE EMERGE.

THE OFFER

INITIAL PUBLIC OFFER OF UPTO 30,00,000* EQUITY SHARES OF FACE VALUE OF  10/- EACH ("EQUITY SHARES") OF ROYAL ARC ELECTRODES LIMITED ("THE COMPANY" OR THE "ISSUER")
FOR CASH AT A PRICE OF ¥ [+] PER EQUITY SHARE (THE "OFFER PRICE"), (INCLUDING A PREMIUM OF ¥ [-] PER EQUITY SHARE), AGGREGATING UPTO ¥ [+] LAKHS ("THE OFFER"),
COMPRISING A FRESH ISSUE OF UP TO 18,00,000 EQUITY SHARES OF FACE VALUE OF ¥ 10/- EACH AGGREGATING UP TO X [+] LAKHS (THE "FRESH ISSUE") AND AN OFFER FOR SALE OF UP
TO 12,00,000 EQUITY SHARES OF FACE VALUE OF X 10/- EACH AGGREGATING UPTO T [+] LAKHS BY SELLING SHAREHOLDERS (AS DEFINED BELOW), COMPRISING AN OFFER FOR SALE OF
UPTO 3,33,000 EQUITY SHARES OF FACE VALUE OF ¥ 10/- EACH AGGREGATING UP TO T [+] LAKHS BY HARDIK SANGHVI, 3,33,000 EQUITY SHARES OF FACE VALUE OF ¥ 10/- EACH
AGGREGATING UPTO ¥ [+] LAKHS BY SWAGAT SANGHVI, 1,71,000 EQUITY SHARES OF FACE VALUE OF ¥ 10/- EACH AGGREGATING UPTO ¥ [+] LAKHS BY BIPIN SANGHVI, 1,23,000 EQUITY
SHARES OF FACE VALUE OF % 10/- EACH AGGREGATING UP TO ¥ [+] LAKHS BY TARULATA SANGHVI ("PROMOTER SELLING SHAREHOLDER") AND AN OFFER FOR SALE OF UPTO 1,20,000
EQUITY SHARES OF FACE VALUE OF ¥ 10/- EACH AGGREGATING UP TO X [+] LAKHS BY POOJA SANGHVI, AND OF UPTO 1,20,000 EQUITY SHARES OF FACE VALUE OF ¥ 10/- EACH
AGGREGATINGUPTOX [+] LAKHS BY AMI SANGHVI ("PROMOTER GROUP SELLING SHAREHOLDER") (TOGETHER WITH THE PROMOTER SELLING SHAREHOLDER, "SELLING SHAREHOLDER"
AND SUCH EQUITY SHARES OFFERED BY THE SELLING SHAREHOLDERS, THE "OFFERED SHARES"). THE 1,53,600 EQUITY SHARES OF FACE VALUE OF ¥ 10/- FOR CASH AT A PRICE OF T []
EACH AGGREGATING ¥ [+] LAKHS WILL BE RESERVED FOR SUBSCRIPTION BY MARKET MAKER TO THE OFFER (THE "MARKET MAKER RESERVATION PORTION"). THE OFFER LESS MARKET
MAKER RESERVATION PORTION LE. OFFER OF 28,46,400 EQUITY SHARES OF FACE VALUE OF ¥ 10/- EACH OF FACE VALUE OF ¥ 10 EACH FOR CASH AT A PRICE OF ¥ [+] PER EQUITY SHARE,
AGGREGATING TO X [+] LAKHS IS HERE IN AFTER REFERRED TO AS THE "NET OFFER". THE OFFER AND THE NET OFFER WILL CONSTITUTE 27.03 % AND 25.64 % RESPECTIVELY OF THE POST
OFFER PAID UP EQUITY SHARE CAPITAL OF THE COMPANY. FOR FURTHER DETAILS, PLEASE REFER TO CHAPTER TITLED "TERMS OF THE OFFER" BEGINNING ON PAGE NO 279 OF THE RED
HERRING PROSPECTUS.

*SUBJECT TO FINALISATION OF BASIS OF ALLOTMENT

Our Company
We are engaged in the business of manufacturing of welding electrodes, flux cored wires, MIGITIG wires. We are capable of manufacturing both standardized as well as customized products. Further, our Company is also engaged in the business of trading
of ancillary/incidental products like abrasive wheels, welding flux, saw wire, saw flux, and special TIG /MIG. We supply our products to domeslic customers and export customers

DETAILS OF THE SELLING SHAREHOLDER, OFFER FOR SALE AND WEIGHTED AVERAGE COST OF ACQUISITIONPER EQUITY SHARE

NAME TYPE NUMBER OF SHARES OFFERED WEIGHTAGE AVERAGE COST OF
(Face value ¥ 10 each) / AMOUNT (¥ IN LAKHS) ACQUISTION PER EQUITY SHARES (IN %) *
Bipin Sanghvi Promoter Selling Shareholder Up to 1,71,000 Equity Shares aggregating up to T [+] Lakhs 1.67
Tarulata Sanghv Promoter Selling Shareholder Up to 1,23,000 Equity Shares aggregating up to ¥ [+] Lakhs 18.93
Hardik Sanghvi Promoter Selling Shareholder Up to 3,33,000 Equity Shares aggregating up to ¥ [+] Lakhs 13.56
Swagat Sanghvi Promoter Selling Shareholder Up to 3,33,000 Equity Shares aggregating up to T [+] Lakhs 8.58
FPooja Sanghv Promoter Group Selling Shareholders Up to 1,20,000 Equity Shares aggregating up to ¥ [+] Lakhs 22.90
Ami Sanghvi Promoter Group Selling g Shareholders Up ta 1,20,000 Equity Shares aggregating up to ¥ [+] Lakhs 1.28

*As certified by J. H.Gandhi & Co, Chartered Accountants, by way of their certificate dated February 08, 2025

The offer is being made in accordance with Regulations 229(2) of the SEBI ICDR Regulations.

(A) QIB CATEGORY: NOT MORE THAN 50% OF THE NET OFFER
(B) NON INSTITUTIONAL INVESTOR CATEGORY: NOT LESS THAN 15% OF THE NET OFFER
(C) RETAIL CATEGORY : NOT LESS THAN 35% OF THE NET OFFER
(D) MARKET PORTION: 1,53,600 EQUITY SHARES

PRICE BAND: X 114 TO X 120 PER EQUITY SHARE OF FACE VALUE OF X 10 EACH

THE FLOOR PRICE IS 11.4 TIMES THE FACE VALUE OF THE EQUITY SHARES AND THE CAP PRICE IS 12 TIMES THE FACE
VALUE OF THE EQUITY SHARES

BIDS CAN BE MADE FOR A MINIMUM OF 1200 EQUITY SHARES AND IN MULTIPLE OF 1200 EQUITY SHARES THERAFTER.

IN MAKING AN INVESTMENT DECISION, POTENTIAL INVESTORS MUST ONLY RELY ON THE INFORMATION INCLUDED IN THE RED
HERRING PROSPECTUS AND THE TERMS OF THE OFFER, INCLUDING THE RISKS INVOLVED AND NOT RELY ON ANY
OTHER EXTERNAL SOURCES OF INFORMATION ABOUT THE OFFER AVAILABLE IN ANY MANNER

RISK TO INVESTORS

A) Our revenue is dependent on the domestic market since, it contributes significantly to our total demand for our products may adversely affect our business, results of operations, financial condition
revenue from operations. Any adverse changes in the conditions affecting domestic market could and cash flows,
adversely affect our business, results of operations and financial condition. Our revenue from | H) - Under-utilization of our manufacturing capacities and an inability to effectively utilize our expanded
domestic sales for the six months period ended September 30, 2024, FY 2024, FY 2023 and FY manufacturing capacities could have an adverse effect on our business, future prospects and
2022 was T 3,894.65 Lakhs, T 8,537.45 Lakhs 7,981.66 Lakhs, and  4,606.27 Lakhs which, future financial performance.
constituted 85.40%, 85.56%, 82.34%, and 73.22 % of our revenue from operations for such periods ) If we fail to manage our growth effectively, we may be unable to execute our business plan or
B) - Our Company had negative cash flows during certain fiscal years in relation to our investing and maintain high levels of service and safisfaction, and our business, results of operations, cash
financing activities. Sustained negative cash flows in the future would adversely affect our results flows and financial condition could be adversely affected. Our revenue from operations has grown
of operations and financial condition. from ¥6,920.97 lakhs in Fiscal 2022 to % 9,978.75 lakhs in Fiscal 2024. Our PAT has grown from
C) We depend on outside parfies for adequate and timely supply of raw materials at commercially T 212.13 lakhs in Fiscal 2022 to T1,192.63 lakhs in Fiscal 2024,

acceptable prices. Any disruptions, delay or increase in prices of such material may have a material J)
adverse effect on our business. Our raw materials consumed for the six months period ended
September 30, 2024, FY 2024, FY 2023 and FY 2022 was % 3,609.34 Lakhs, X 6,383.68 Lakhs
6,468.15 Lakhs, and T 4,837.61 Lakhs which, constituted 79.14%, 63.97%, 66.72%, and 76.90% of
our revenue from operations for such periods.

D) The audit reports for our audited financial statements for the certain Financial Years include
references o certain emphasis of matter paragraphs.

E) We have significant working capital requirements. If we are unable to borrow or raise additional
financing or furnish bank guarantees or performance bank quarantees in future, it would adversely
impact our business, cash flows and results of operations.

F) We are dependent on limited number of suppliers for our raw materials required in our operations.
Further, ourtop 10 (ten) suppliers constituted 68.36%, 71.81%, 64.36%, and 57.08%, respectively
of total purchases during the six months period ended September 30, 2024, Fiscal 2024, Fiscal ; : i 2
2023, and Fiscal 2022 respectively. Our business is dependent on our continuing relationships which may be beyond our control. We have not entered into any definitive agreements lo utilise

with our suppliers and any deterioration in our refations with any of them could matenally and corlain portions 'jfl the N_E! Proceeds of the Offer. |
adversely affect our business, results of operations, cash flows and financial condition. N) Ifthere are delays in setting up the Proposed Expansion and costoverruns related o the Proposed

G) We derive a significant portion of our revenue from a few customers and the loss of one or more Expansion or installation of Sﬂfar mev_erpmjecr are hfgher?han expected, it could have a material
such customers, the deterioration of their financial condition or prospects, or a reduction in their adverse effect on our financial condition, results of operations and growth prospects

Certain of our corporate records and filings and instruments of transfer are not traceable. We
cannot assure you that no legal proceedings or regulatory actions will be initiated against us in
the future in refation to any such discrepancies.

K) There have been some instances of incorrect filings with the Registrar of Companies and other
non-compliances under the Companies Act in the past which may altract penalties

L) Our Company, its Directors and its Promoters are party lo certain litigation and claims. These
legal proceedings are pending at different levels of adjudication before various forums and
requlatory authorities. Any adverse decision may make us liable to liabilities/penalties and may
adversely affect our reputation, business and financial status

M) OQur funding requirements and the proposed deployment of Net Proceeds are based on
management estimates and have not been appraised by any bank or financial institution or any
other independent agency and may be subject to change based on various factors, some of

Continued on Next Page
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Investor should read the RHP carefully, including the "Risk Factor” on page 32 of the RHP befare making any investment decision i. The weighted average cost of acquisition of all shares transacted (i) in the preceding three (3) years; (i) in the preceding one (1) year; and {iil) in the preceding
i. Average Cosi of Acquisition of Shares for Promoters Selling Shareholders And Promoter Group Selling Shareholders sighteen (18) months from the date of this Red Heming Prospechus is as under.
Name Number of Shares (Face value of ¥ 10) Averaga Cost of Acquisition per Equity Share (in ¥) * — _ _ _
Bipin Sanghvi* 892,717 167 Period Weighted average cost of Upper end of price band Range of acquisition
Hardik Sanghvi 26,82 750 13,56 acquisition per Equity 120is "x" times the weighted price per equity share:
Tarulata Sanghyi' 17,63.461 18.93 Share {in ¥) " average cost of acquisition** lowest price-highest price [ in ¥)*
Swagat Sanghvi® 26,82 750 B.58 Last ang (1) year NILA NIL NA
AT T
221:@:35?:5;;-;i' :;z?gj 2121;?} J Last three (3) years NIL* NIL NA
# Also, Promater Sefling Shareholders. Last eighteen months MIL* MIL )
+ Also, Promater Group Seiling Sharehoiders
"As cenified by our Stalulory Audifor J. H. Gandhi & Co, Charlersd Accouniants, pursuant fo their cedifficale dated February 08, 2025 *As certified by our Statutory Audifor J. H. Gandhi & Co, Charered Accountants, pursuant fo their certificate dated February 10, 2025

ANCHOR INVESTOR BIDDING DATE ON*: THURSDAY, FEBRUARY 13, 2025

BID/OFFER

OFFER OPENS ON**: FRIDAY FEBRUARY 14, 2025
PROGRAMME OFFER CLOSES ON***: TUESDAY, FEBRUARY 18, 2025

*Qur compamy in consultation with BELM, may consider participation by Anchor Investaor, in accordance with the SEBI ICDR Regulation. The Anchor Imvestor Bidding Date shall be one Waorking Day prior fo the Bid/Offer Opening date,
** Qur company in consuftation with the BRLM, may decide to close the Bidloffer period for QIBs one Working Day prior fo Bidioffer Closing Date, in accordance with SEBI ICOR Regulation.
*** UPI Mandate end fime and date shall be at 5.00 pm, on bid'offer closing date.

BASIS FOR OFFER PRICE

The Price Band and Offer Price will be determined by our Company, i consultation with the Book Running Lead Manager, on the basis of assessment of marke! u)  The figures for Royal Arc Electrodes Limited are based on the restaled financial statements for the year ended _March 31, 2024,
demand for the Equity Shares offered through the Book Building Process and on the basis of quantitative and qualitative factors as described below, and is justified | 161 The figures for the peer group are for the year ended March 31, 2024 and afe based on [heir respective financial slalements filed with BSE Lid
in view of these parameters. The face value of the Equity Share is 710.00/- per Equity Share and Offar Price is ¥ [+] - per Equity Share, The Offer Price is [+] times i) NAV IS computed as the closing net worth dividiad Dy the closing oufstanding number of equity shares. Net worth has been compided as the aggregate of share
the face value. The Floor Price is 11.4 times the face value and the Cap Price is 12 times the face value, capital and resenves and surpius (excluding Revaluation Kesenves! and as attnbufable to the owners of the Company.

R o , : i . , , . , ) ¥)  PYE Ratlo far the peer has been computed based an the closing market price of respective aquily shares 85 on Februany & 2025 sourced from website af Stack
Investors should refer chapiers titled "Risk Factors”, "Restated Financial Statements”, "Management Discussion and Analysis of Financial Condition and Exchanges as divided by the Basigiilited EPS as applicable.
Results of Gperations™ and "Business Overview™ beginning on pages 32, 202, 241 and 144 respeciively of the Red Hering Frospecius 1o get an informed view | i RoNW is computed as net profit after tax (excluding comprehensive income), as affnbutable fo the owners of the Company divided by closing net warth, Net
before making an investment decision worlh has been compufed as the aggregate of share capifal and resenves and sumlus fexcluding Revalualion Resenves) and as alfrbufable fo the owners of
Quantitative Factors the Campany,
Informeation presented below relating to the Company is based on the Restated Financial Statements. Some of the quantitative factors which form the basis or computing the | For further delails, please refer chapter tiled "Risk Factors” beginning on page 32 of the Red Heming Prospectus and the financials of the Company including
price, are as folows: impantant profitabiity amd refum ratios, a5 sel oul in the chapter litled "Restaled Financial Statements” baginning on page 202 of the Red Heming Prospeciis fo

1) Basic and Diluted Eamings Per Share (EPS) hawe more infommed view abou! the investment proposition,

= FiTi

Yaar ended Basic and Diluted EPS B | ) %y Perorming indicators |

| March 31, 2022 256 1 The table below sets forth the details of KPIs thal our Company considers have a bearng for ariving at the basis for Offer Price. The key financial and
---------------- — operational metncs set forth above, have been approved and verified by the Audit Committes pursuant to its resolution dated January 14, 2025, Further the
[ March ?’1 IEEI:{E 10.29 2 Audit Committee, in its meeting held on January 14, 2025, has taken on record that other than the key financial and operational metrics set out below. Our
March 31, 2024 1222 K Company has not disclosed any other key performance indicators during the three years preceding this Red Heming Prospecius with its investors. The KPIs
Weightage Average EPS 10.22 disciosed below have been used historicaily by our Cc:-n‘.nang,f fo undersiand and analyze the business performance, which in result, halp it in analyzing the
For the six months period ended on September 30, 2024° 341 ] growth of various verticals in comparison o our Company's peers, and other relevant and matenal KPls of the business of our Company that have a bearing

for amiving at the Basis for Offer Price have been disclosed below. Additionally, the KPIs have been cerified by way of cedificate dated January 14, 2025.

"Not Annualised issuad by Mis J H Gandhi & Co, Chartered Accountants, Statutory Auditor, who hold a valid certificate issued by the Peer Review Boand of the Institute of

Fursirant fo a resolution of owr Shamholders passed at the EGM heid on January 20, 2024, our Company has issued bonus shames in the rafio of 417 (fowr hundred Chartered Accountants of India. The certificate dated January 14, 2025, sssued by Mis. J H Gandhi & Co, Charterad Accountants, aiatutory Auditor, has been
and eleven) Equify Shares for every 100 (hundred) existing Equify Shares held. Accordingly, the eamimgs per Equify Share have been adjusfed for the aforementioned included in chapter fifled "Waterial Contracts and Documents for Inspection - Material Documents" on page 333 of the Red Hemng Prospectus.

bonus issug. The tables below set forth the details of our certain financial data based on our Restated Financial Statement; certain non-GAAP measures and KPls that our
Nofia: Company considers have a baaring for amving at the basis for Offer Price. All the financia! data based on our Restated Financial Stalement, certain non-GAAP
| The face value of sach Equity Share is T10, measures, operational melrics and KPIs disclosed below have been approved and confirmed by a resofution of our Audit Committee daled January 14, 2025,

Further, the Audit Committee has nofed that no KPIs have been disclosed fo any new investors in the |ast three year preceding the date of this Red Heming

i. Basic Eamings per share = Frofif for the period / Weighted average number of equities shares outsfanding dunng the periodyear Praspectus. The KPls disclosed below have been used historically by our Company ba understand and analyze the business performance, which in result. help

i, Diluted Eamings par share = Profil for the penod / Weighled average number of pafentia! equifias shares outstanding during the penod/year It In analyzing the growth of business vericals in comparnison to our peess. Furlher, the KPIs disclosed herein have been certified by Mis. J. H. Gandhi & Co,

i, Weighted average is agaregale of year-wise weighted EPS divided by the aggregate of weights 1.6, {EPS x Weight) for each year) / {Tofal of weights) Chartered Accountants, Statutory Auditor, by their cerificate dated January 14, 2025

v Weighted average number of Equity Shares are the number of Equily Shares outstanding at the beginning of the period! year adfusted by the number of Equity For details of aur other operaling metrics disclosed elsewhere in this Red Heiring Prospectus, please refer to chapler titled "Business Overview”. and
Shares issued during the period’ year multiplied by the lime weighing factor. The time weighing factor is the number of days for which the specific shares are "Management's Discussion and Analysis of Financial Position and Results of Operations” beginning on pages 165 and 271 of this Red Herring
oulstanding as a proportion of lofal number of days during the period’ year Prospecius Respectively.

vi, The figures disclosed above are based on the Restated Financial Statement of our Company: Cur Company confirms that it shafl continue to disclose all the KPIs inciuded in this section on a periedic basis, at least once in a year (or any lesser pariod as

i determined by the Board of Direclors of aur Company), until the tater of (a) one year after the date of lsting of the Equity Shares on the Slock Exchanges; and
vi. Eamings per Equily Share (Basic and Diluled) = Resfated profit for the perioa/year afiributabie to.the equily holaers of our Company/Weighted average (i) complete utilisation of the proceeds of the Offer as disclosed in chapler tilled "Objects of the Offer” beginning on page 111 of the Red Heming Prospectus,

number of equities shares outstanding duning the perlodivear. The weighted average number of Equity Shares oulstanding during the year is adjusted for or far such other duration as may be required under the SEBI ICDR Regulations.

itk The list of our KPIs along with brief explanation of the relevance of the KPI for cur business operations are sel forth below, We have also described and defined

2} Price Earning (P/E) Ratio in relation to the Price Band of ¥ 114 to ¥ 120 per Equity Share of Face Value of T 10/- each fully pald up: the KPls, as applicable, in chapter titled "Definitions and Abbreviations” beginning on page 7 of the Red Herirg Prospectus
Particulars PIE at the Floor Price P/E at the Cap Price A list of our KPIs for the six months perod ended September 30, 2024, Fiscal 2024, Fiscal 2023 and Fiscal 2022 is set oul below:
(number of times) (number of times) (% in Lakhs unless othenwise specified|
[E ratio based on Basic and diluted icial y h 31, 2024 . g, - o Foca
P/E ratio based on Basic and dituted EPS for financial year endad March 31, 202 B .84 36 Parficulars. Forsbx monthe 3024 | Fiscal 2022 Fiecal 2023
Note: Prce/samings (P/E) rafia is compufed by dividing the price par share by eamings per share, For further details, please refer fo the chapter iled "Restated ended September 30, 2024
Financial Statements" beqinning on page no. 227 of the Red Heming Prospectus. Revenua from operations " 4 SRDAT - 0478 75 9 504 02 §20047
Particulars PIE ratio Growth in revenue from operalions (% NA 294% | 54.09% -
Industry Peer Group PIE ratio Gross Profit™ 1,242 B4 3,385.93 3,004 28 159374
Highesl 45.91 Gross Profit Margin{%h ) 27.25% 33.93% 30.99%, 25.33%
Lowest 21,80 EBITDA® 565 47 1,811.72 1,542 35 550.51
Average 29.91 EBITDA Margin{®)" 12.40% 18.16% 15.81% 8.75%
Note-The highest and fowest industry P/E has been considered from the industry peer sef provided later in this chapter. The indusiry average has been calculated Restated Profit after tax (PATY" 317.50 1,192.63 956.82 212.13
as the arthmelic average P/E of the industry peer sef disclosed in this chapler, CMP of the peergroup Is as per the closing price as on Febriany 8, 2025 as available PAT Margin® 6.96% 11.95% 5.87% 3.37%
on e beaindia com and wwwnseindia. com HoE(Fh]" 7.24% 32.85% 3T .43% 10.T705%
3) Return on Net worth {RoNW) RaCE(%)™ 8.92% AT T 3% 41.81% 12.63%
ErLik {3 [ i [
o o W | [Cn o N
March 31, 2022 10.21% 1 e e it L i o
Mér-;h 3 1 EGEH 71 535, 5 Domesfic Hevenus as a percentage to revenue from operafions 85.40% B5.56% g2.34% T321%
“Werch 31, 2024 = 21;_." 3 Export Revenue 665,63 144130 | 1.712.9% 1,684 70
bbbl e - - Export Revenue as a percentage to revenue from operations 14.60% 14 44% 17.66% 26.78%
'l"l'mghtel;l Average 26.32 : el oS -
, Warking Capital Days' 113 a1 49 03
For the six months period ended on September 30, 2024* &.99%, inventory Days™ EE 0 3 Bl
"Not Annuailsed Trade Receivable Days™ B 76 62 76
nlode: Trade Payable Days!™ 24 29 46 76
e figures disclosed abo hased o stat ' ' four i ' f h has C. { ar if Iy ; _M ¥ i . . :
E-ri? u.}g;rn.:. disclosed above are based on the Hestated Financial Sfatement of owr Company. Refum on Net worth has been caiculated as per the following *As Cerfified by our Statutory Auditor, . H. Gandhi & Co Chartered Accountants vide their cerificate dated Janwary 14, 2025

For furher informalion, please refer sachon iled "Basis for Offer Price” an page 114 of the RHF

= Retum on Net Worth (%) = Net Profit after tax atfrnbidable to owners of the Company, as restaled / Ned worth as restated as al year end. i .
Explanation for the KPI metrics

= Weighted average = Aggregate of yearwse weighted RoNW divided by fhe aggregale of weights ie. [RoNW x Weight) for each yean'Tofal of weights.

= Nt worth is aggregate valle of the paid-up share capital of the Company and otfer equily, excluding revalialion resenas if amy, ag per Resiated Financial KPI | - Explanations ——r . :
Revenue from Chperations Revenue from Operations is used by our management 1o frack the revenue profile of our business and in tum
Statements, A, G e ol .
helps assass the overall financial performance of the Company and size of the business

4) Net Asset Value (NAV) = Growth in revenus from operabions (%) Growth In Revenue from operalions provides information reganding the growth of the business for the respective period.

Particulars * par share Grass Profit (F in million) Gross Profit provides information regarding the profits from manufacturing of preducts by the Company.
Met Azzet Value per Equify Share as of March 31, 2022 22.34 Gross Profit Margin (%) Gross Prafit Mangin s an indicator of the profitability on sale of produets manufactured sald by the Company:,
Met Asset Value per Equity Share as of March 31, 2023 32,63 EBITDA EBITDA provides information regarding the operational efficiency of the business
Met Asset Value per Equity Share as of March 31, 2024 45 45 EBITDA Margin (%) EBITDA Margin is an indicator of the operational profitability of the business before interest, depreciation
125t k 1 i 18]
Met Asset Value per Equity Share as of six months period ended September 30, 2024 48 .87 ATDAEANON, A0 jixes a_r:-:l ﬁr.anv::.al performance {_'f the.hl,s...nes,s. : :
. T Restated Profit after Tax (FAT) Restated Profit after Tax is an indicator of the overall profitability and financial parformance of the business.
After the Offerii) e . . : e e r— =
- - PAT Margin (%) PAT Margin is an indicator of the overall profitability and financial performance of the business as a % to
Af Floor Price ?9-“‘3 revenue from operabions
At Cap Price £0.40 Retum on Equity ("RoE") (%) RoE provides how efficiently our Company generates profits from the shareholders” funds.
Offer Price per equily share’ "] Ratum on Capital Employed "ReCE”) (%) ROCE provides how efficiently our Company genarates earnings from the capital employed in the business.
* Offer Price per Equity Share will be delermined on conclusion of the Boox Bullding Process Mal Debd / EBITDA Ratio It represents how many years it would take far our Company 1o pay back its debt if net debit and EBITDA are held
Niote: Mef Asset Value has been calcelated as per the following formuia; Ty 2:1{151:1:1!.._._ —i A e JEAED e
i & T » e § F = L ¥ 1

[ NAV =Net worth excliding revaluation reserve bt Equity ralio ﬁ:]:rs rﬁ?aa:;g: r:l:;%i:::-.lt;lr'npares shareholders’ equity to company debf fo assess the company’s amount of leverage

i, The figures disclosed above are based on the Restated Financial Statement of our Company Working Canital Days Working capital days indicates the working capilal requirements of our Campany in relation 1o revenue generated

..Ii i f j r i i = L] ' I_.:.. o B L} ¥ L | J- 1 i

i, Net Assar Value per Equity Share = Nat warth as per the Reslated Financial Staterments’ Weighted average number of Equity Shares. The weighted average from operations, it defines the number of days taken by the company for converting the purchase to collecticn,

mumber of Equity Shares outstanding dunng the year iz agjusfed for bonws issue, - = Tt = : ; ey
i : _ Faighs! - Inventory Days Imtantory Days provides number of days in which inveniory turmaround in particular perod ( year,

5) l:u-m.p.ansnn of accounting ratios with listed industry P _ _ Trade Receivable Days | Trade Receivable Days is tha number of days that a custemer invoice i outstanding bafore it is collected.
Companies CMP | EPS (Basicin ¥) | EPS (Diluted in ¥)| PE Ratio | RONW (%) |NAV (Per Sharej |Face Value “Trade Payable Days Trade Payabla Days is the number of days thal a company takes to pay its bils and invoices 1o iis trade creddors.
Raoyal Arc Electrodas Limited [*]* 1282 12:82 I*] 28.21 4545 10.00 Description on the historic use of the KPIs by us to analyze, track or monitor our operational and/or financial performance
Peer Group In evaluating our business, we consider and use cerfain KPls, as stated above, as a supplemental measure fo review and assess our financial and operating
ESAB India Limited 4952 92 105 94 105,90 47.15 51 25 188 .87 10.00 performance. The presentation of these KPIs is not intended 1o be considered in isolation or a5 a substilute for the Restated Financial Statement. We use these

KPls to evaluate our financial and operating performance, Some of these KPIs are not defined under Ind GAAP and are not presented in accordance with Ind

Ador 1'jl.fe.lﬂnng Limited 103.65 46.46 4”'3’_5 23.88 17.44 2686.44 10.00 GAAP, These KPIs have imitations as analytical tools. Further, these KPls may differ from the similas informatson used by other companies and hence their
Gea Limitad 130,20 4.95 4,95 26 .44 6.28 78.61 2.00 comparability may be limited. Therefore, these mebics should not be considered in isolation or construed as an alternative ta Ind GAAP measures of performance
Rasi Electrodes Limited 2942 1.02 1.02 75.84 983 10.47 200 or a5 an indicator of our operating performance, liquidity or resulls of operation. Aithough these KPS are not a measure of performance calculated in accordance

- T YR 4= B A T e i Ty A T L, T —— with applicable a.::::-:uur*bng standards, our management befieves that it provides an addibonal tool for investors to use in evaiuating our ongoing operating resuits
Oifer Price of our Company is considered as CMP. Ciffer Price per Equily Share will be determimed on conciusion of ihe Book Building Process and frends and in comparing our financial results with other companies in our industry because it provides consistency and comparability with past financial

Sovrce: All the financial information for listed indusiry peers mentioned above i5.0n 8 standalona’consolidated basis and is sourced from the flings made with stock performance, when taken collectivaly with financial measures prepared in accordance with Ind GAAP, Investors are encouraged to review the Ind GAAP financial

gxchanges, avaiiable on www bssingia.com for the Financial Year ending March 31, 2024, measures and to not rely on any single financial or operational metnc to evaluate our business.

Notes; Comparison of KPIs with Listed Industry Peers

i) Considenng tha nature and size of the business of our Company the peers ae nof sinclly comparabre, Howaver, above company /s included far broad The following table provides a companison of the KPIs of our Company with our peer group. The peer group has been defermined on the basis of companies listed

CONMPANISon, on Stock Exchanges, whose business profila is comparable to our businesses in lerms of our size and our business model
{* in Lakhs)
Ador Welding Limited Gee Limited Rasi Electrodes Limited ESAB India Limited
Parameters For the For the For the For the
period ended | Fiscal 2024 Fiscal 2023 Fiscal 2022 period ended | Fiscal 2024 Fiscal 2023 Fiscal 2022 period ended | Fiscal 2024 Fiscal 2023 Fiscal 2022 | period ended| Fiscal 2024 Fiscal 2023 | Fiscal 2022
September Seplember September September
30, 2024 30, 2024 30, 2024 30, 2024

Ravenue from operations ' 54,829 00 88,838.00 Fre76.00 66,145.00 16,520.15 36.914.30 3956618 3234063 | 4,188.37 838274 875250 6,838.08 B5.826.00 1,24,.332.00 1,09,080.00 89,630.00
Growth in Revenue from Operations ¥ 24.21% 13.78% 17.43% WA -10.49% 6.70% 22.34% MNA L.07% 4 27% 28.00% NA 7.50% 13.98% 21.70% NA
EBITDA W 3,620.00 10,299.00 9.308.00 B,385.00 607.94 3,024 47 2469 02 794971 | £46.29 51269 23082 39215 11,867.00 23417.00 19,448 .00 1251800
EBITDA Margin # 6.60% 11.62% 11.98% 9.65% 3.68% B.19% B.24% 9.12% | 5.88% 8.12% 6 06% 5.73% 17.76% 18.83% 17.83% 13.97%
PAT" 285500 6,319.00 2,.8529.00 4,516.00 424 .54 1,.2d5.af 850,54 150749 | 168964 320.39 S00.60 204 .69 8,761.00 16,£96.00 13,568.00 8.431.00
PAT Margin %" 4 84% 7.15% 1.63% B.83% 2.75% 3.48% 2.15% 4 665% 4.53% 3.82% 3.43% 2.99% 13:1% 13.11% 12.44% 9.41%
Met Worth® 47 34500 36,238 00 32,351.00 28,209.00 20,805 86 20,428.83 19,300.18 18,586.50 | 3,449 25 3, 258.97 294239 264342 34.749.00 30,606.00 26,027.00 24 422 00
Capital Employed " 48,532.00 35,982 .00 33 426.00 27,939.00 2083749 28,814 .72 2824733 26,563.89 | 3,468 36 3,371.66 3.261,96 3,598 .68 34 645.00 J0.225.04 25/659.00 24 19900
RoE% @ 11.21% 17.44% 18.33% 16.01% 4.37% 6.20% 4.41% 8.11% - 11.00% 5.83% 10.22% T.74% 50.42% 53.25% 52.13% 34.52%
RoCE M 15.485% 22 4U% 24 B1% 18.95% a.84% 9.10% f2a% 9.54% 11.328% 12.68% 14.18% 8.0&% BH.63% 2871 71.16% 47.05%

source: The financial information for listed industry peers mentionad above 15 sourced from the audited financial staterments of the relevant companies for Financial Year ended March 31, 2024, March 31, 2023 and March 31, 2022, as available on the wabsites of the Stock Exchanges. The comparison is not a recommendation
to invest! disinvest in amy antity, including our Company, and should not be construed as investment advice within the meaning of any taw or regulation, or used as a basis for any investmant decision,

For further information, please refer section titted *Basis for Offer Price” on page 114 of the RHP

Continued on Next Page
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ZIM LABORATORIES LIMITED

Fogistered Orfice : Sadoday Gyan (Ground Floor), Opp. NADT, Nelson Square, Nagowr - 440 013, Maharashira, India.

CIN : LB3930MH 1 384PLCIA21 72, Website : waw.zimlab.in

Z'm

EXTRACT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 31" DECEMBER, 2024
(Rs. in Lakhs, unless otherwise stated)

r\b Nazara

NAZARA TECHNOLOGIES LIMITED

CIN: L72500MH1999PLC 122970
Regd, Office: 51-54, Maker Chambers [ll, Nanman Paoint,
Mumbai - 400021, Tel.; +91-22-40330800 Fax: +31-22-22810608

HINDUSTAN COMPOSITES LIMITED

CIN No. L29120MH1964PLCD12955
Regd.Office: A Tower, 8" Floor, Peninsula Business Park, Senapati Bapat Marg, Lower Parel,
Mumbai - 400 013 Tel: 022-66880100, Fax: 022-66880105 Visit us al www.hindcompo.com

EXTRACT OF UNAUDITED STANDALONE AND CONSOLIDATED FINANCIAL RESULTS

P ||

HINDUSTAN

N OMPOSITES
*iﬁa LIMITED

FOR THE QUARTER AND NINE MONTHS ENDED 31" DECEMBER, 2024
{Hs. In Lakhs, except per share data)

I Email: investorsi@nazara.com, Website: www.nazara.com Standalone Consolidated
i 30092084 | 31922083 | 311220204 31.03.2084 3 7 S, Three Months | Nine Months | Theee Moaths| Three Months | Nine Months | Thees Months
Particutars Unaudiled_| Unaudied | Unaugled | Unmciied | Unauiied | Aidited | Addendum to the Notice of Extra-ordinary g Particulars Ended Ended Ended Ended Ended Ended

| Total Insome from Cperalions E.ETHE.EE E%ﬂ.ﬂ Lo v ] 27, 025.E0 | 24.3515 36 742 44 General Meeﬁng dated Januaw 22. 2025 ‘ﬁi::ﬁ::] {EI}I.EEI-I:IE;E::F [E]Lﬁlii Ils.llllﬁﬂb Eaiin;jﬁ::l [ﬁhmiﬁ}
it Pl ¢ ILess) or his parioed Bedong sxcaplionil e and G 67037 f.25 .40 HH. 10 1,264 2 2364224 x
::[:: hﬁg:|.-..c¢5;~lrur::m:¢na:§ﬂljlm :.‘:I'I.‘:{'Fﬁ:l'ﬂl:lemenllh';"l ﬂg; ggg‘ﬁ H':E § 1,.3[5.!%2 ﬁgﬂ: This is with raference (o the nolice dated JanuaH 22, 2025 'EGM 1| Total Income from operations (Net) 8183 23 503 7.160 B 183 23 593 7.169

g} £TON  (L0gsy 7 e paanior SileF Lan L 48, i, b o 24 Motice') for convening an Extra-ordinary General Meeting ("EGM”) fo :
m,mEiir__.IE&mmHmmwHmm‘, o B % e R BT Conferencing! Other Audio Visual Means (VC/IOAVM"), to seek 3| Total Epmpr&h&nswa Income for TB9 10,078 2232 7B 10,078 2233
Earnings por shan {nof annusfised) i " - » i approval of the Members for the matters set out in the EGM Notice. The ”h”*ﬂ' PEF:US {E;:.mpns;ng r-“mfll_tl for
i} Bt e \ 1 2 EGM Motice has already been dispatched to the Members of the the pariod (after tax) and other
| 0} Diled : : L, R L i o Company on January 22, 2025, in Compliance with the Companies comprising income (after tax))

Notes : 1. Key Standalona financial information of the company is given below | Act, 2013 & Securities and Exchange Board of India (Listing 4| Paid-up Equity Share Capital 738 738 738 738 738 738

PRI ““:‘;;'];z’éf:“ LT Ig‘:;g:"”"‘:: :52“‘;;;3 :ﬂ[fﬂ"t";: Obligations and Disclosure Requiremeants) Regulations, 2015, (Face Value Rs. 5/- each)
1.1 , A0 ; By i A ; ;
FRERm Unusiied | Unavdbed | Ureutes | Unapdted | Unaviied | Auited The Company has issued Addendum to the EGM Notice dated 5| Earning per Share (before and 743 1953 | 437 743| 1959 437

Income from Dpsestons 9,539.50 Ra7713 DEa1 04| 267T1204] ep0Ee0| 3854732 February 10, 2025 (‘Addendum’) to clarify and provide additional after extraordinary items)
Eelrg-u::-: EL-:-ss} t:r::e ;e-.'l:f:tﬁlnre excellegjal tem adnila';a.x ﬁgg : ;g.g EE Egﬁ H.Ej gg ;EE :3? details in FEEIEH:DE to th&hﬂ'l.l'art‘j[uaticlﬂ ?ﬁp:}hzt f_nngI e:;-lafn&:ﬁtnr)é statement of Basic and Diluted (Rs.)

Bt Profft { (Logs) far the pariod aher exceptional fem an - 1 a : 223 Al A7 e o, 2 of tha otice, The Meambers of the Company ara 1 : . :
Net P (Lcee) farthe pericd afar 2y aps|  1rsr|  asama|  ewm|  mese|  1G7ass r'E Teﬁm i HDEE{,;;E[ et it el ey There fs no extra ordinary tem during the quarter and ning months ended,
Todil cemprahansve incoma 425.30 120 471.44 . I 851.81 1,837.38 A:;Edandum Plaass niats that ol other contents of the EGM Notice save Mote:;

1 The above results were reviewed by the Audit Committes and approved by the Board of Direciors in their meeting
hald on 10" Fabiruary, 2025 and the Statutory Auditors of the Company have carmied oul 8 'Limited Raviaw of the samea.

2 Thea above s an extracl of the delailed formal of Financial Results filed with Stock Exchange under Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, The full farmat of the Financial
Resulls are available on ihe Stock Exchanges website (www.bseindia.com, www.nseindia.com) and on
Company’s website [www hindcompo.com/finvestor-relationsffinancialresults.hitm)

2. Thipatraw i anextract brom the ditaied formalol he wrsdied Standakone and Consoldated resuls tar e quarerand ring mondhs ended 317 Depenber 2024,
Rled with the Slock Exchaanges under Reguiation 33 of the SEBI (Listing Cbligations and Dscosure Raquiemants) Recudations, 2015, The Sl foemat of thase resuity
g avafizhle on the webstes of the Stock Ewchanges (wwwbaeindiacom & wewwrsandiacomd a3 well & on the Company's webishe
fww 2imban nfrvestoes quanteely-requdis). The game can be appecsed oy scanmng the QR pode providad befow,

3. The atxova resulls wera resiowed and recommendad by the Audé Commthes and appeoved by the Board of Dineclors af e respective mesings held on 107
Fobruary 2025 Therd ar roqualBicationsinfhe limied redow meporlissuad [or thiquaras and ning manths ercked 317 Decembaer 2024

and except as modified or supplemented by this Addendum, shall
remain unchanged. Members are requested to read the EGM Naotice in
conjunction with the Addendum.

Tha Addendum s available on the website of the Company at
www. nazara.com and on the websites of Stock Exchanges e,
waw, beelndia.com and www nseindia.com, where shares of the 5
Company are listed.

Previous periods’ figures heve been rearrangad | regroupad wherever considered necessary to conform o the
prezentation of the current period, All figures of financial results has been rounded off to nearest lakhs rupees

Place : Nagpur {Dr. Anwar. 5. Daud) TR S g le'i;s:j Al For Hind c ites Limited

; Managing Direclor 2 ' or Hindustan Composites Limite
Dated : 10° February 2025 ging X Arun Bhandari 3 Sd/-
Company Secretary & P.K. Choudhary

Date: February 10, 2025
Place: Mumbai

Compliance Officer

Managing Direclar
M. No. FE754

(DIN No. 00S35670)

Place : Mumbal
Dated : 107 February, 2025

7) Comparison of KPIs based on additions or dispositions to our business In case of any revision to the Price Band, the Bid/Offer Parod will be extended by at least three addifional Warking Days following such revision of the Price Band,

Dispositions sutyect fo the Bid/Offer Perod not excesding a lolal of 10 Working Days. In cases of force majeune, hanking siike or simiar eircumstances, our Company in
'EIUE Enmmnly has ﬂut mmE an}. dlspﬂsmms t':] ailiF huglness in 1he |as| "‘H’EE F|SEH|5 EM S"': mnqh-ﬁ- ;}El'lﬂlj Ended‘ %ptember m. Eﬂgd E-IJn’.‘.SH.'faiID.".I W.'I.".' thﬂ' EHLM. fﬂr ragsans m hE I'E'E‘D.I'-‘.]'E'ﬂ'.lﬂ mﬂﬂg. E'IIE‘”I]' U]E' E.IIJ'-'"::'HEF Pﬁﬂﬂﬂl .ﬂ:lJ'E.' .'.'?.'ﬂl:.'??l.lr]'.l 'ﬂf ang '.-'.-'I}n"#l'ﬂg' dﬂ_!i'. .S‘H.I'.'IIE'EI' t{i El'lf." E.'I]'l'l Gﬂﬂf Pﬂﬂ'ﬂd |'?EII'
Acquisition gxceeding 10 Working Days. Any revision in the Prce Band and fhe revised Bid/lssue Penod, if appiicable, will be widely disseminated by nofificalion o the Siock

Exchange, by isswing a public nofice, and also by indicating the change on the respective websites of the BRLM and the lemminais of the Syndicale Members,
if any and by intimafion to SCS8s, ather Designated Infermediaries and the Sponsor Bank, a5 applicable. In case of revision of Frce Band, the Bid Lof shall emain
the same.

This Offer is being made through the Book Building Process, in ferms of Rule 19(2) of the Securities Conlrac! (Regination) Rules, 1957 ag amendad [SCRR) read
with requlation 229 of the SEBI ICOR Reguwation and in compliance with Reguiation 253 of the SEB! ICDR Requlation wherein not more than 50.00% of the net
offer shall be avaiiable for allocation on a proporticnate basis fo Qualified Institutional Buyers (QIB) (the "(18 Portion), provided that our company in consultation
with the BRLM may allocale uplo 60.00% of QI8 pordion fo Anchar Invesior on discrelionany basis (Anchor investor Porflon) One third of Anchar Investor Partion
shall be reserved for domestic mufual funds, subjedt fo valid bids being received from domestic mulual fund &l or above the Anchor Investar Allocation price in
accowmiance with SEB! ICOR Regufalion . In the event of under subscrpfion or non-alfocation in achor investor portion, the balance equify shares shall be added fo
the QIB {ather than Anchar investor portion) ("Naf QIB Portion”), Further the 5% of the net QIB partion shail be avaiiabie for allocalion an a proporhonale basis fo
mutual find only, and remainder of net QI8 portion shall be available for alfocalion on a propodfionafe fo mutual funds only, and remainder of the net QIB portion shall
pa available for aliocation on propovtianafe basis fo &) QIB bidders, including mufual funds, subject fo valio bid being received af or abowve offar price. However, if
the aggreqate demand from mutual funds is fess than 5.00% of the net QIB portion, the balance equily shares availlable for allocation in the mulual fund portion will
be added to remaining (NE porfion for proporfionate ahocalion lo QIBs. Further nol less than 15.00% of the nel aoffer shall be available for allocalion on a
proportionate basis to Non-Instilutional Investors and not less than 35.00% of the nef offer shall be avallable for aflocalion to Refall indivicdual Investors in
accordancs with SEBI ICDR Reguiation, subyect to valld bid Bids bedng received from them al or above the offer price. All bidders ofher than Anchor fnvestor, Gre
raiquired fo participate in the offer by mandafonly wilising the Application Supporfad Dy Biocked Accounts (ASBA) process Dy providing dedail of their respactive
ASBAAccount (as defined hereinafter) in wiich the comesponding Bid amrount will be blocked by the Self certified Banks (SCSBs) or under the UPY Mectanism, as
the caze may be fo the exten! of respective Bid amourd. Anchor investor are nol permilted lo parlicipate in ihe offer through the ASBA process. For defarls see
“Offer Procedura” on page no. 290

Bidders/Applicants should ensure that DP 1D, PAN and Client 1D and UPI 1D {for UPI Bidders Bidding throwugh the UP! mechaniem) are comectly filled in the Bid cum
Applicaton Form. The DP ID PAN and Client [0 provided in the Bid cum Application Form should match with the DP ID, PAN and Client ID available in the
Depository database, otherwise, the Bid cum Application Form is liable to be rejected. Bidder'Applicants should ensure that the beneficiary account provided in the
Bid cum Application Farm is active. Bidders/Applicants should note that an he basis of the PAN, DPID, Client ID and UP1 1D as provided in the Bid cum Application
Farm. the Bidders/Applicants may be deemied o have authorised the Depositonies to provide to the Registrar to the offer, any requasted Demographic details of the
Bidders/Applicant as available on the records of the depositones. These Demographic defails may be usad, among other thing, for giving Allotment Advice or
unblocking ASBA Account or for other comespondence related 1o an offer, BidderstApplicant are advised o update any changes to their Demagraphic Delails as

Our Company has not acquired | made any in investment In the last three Fiscals and six months penod ended Seplember 30, 2024

Our Company has not underiaken matenal acquisition or disposition of assets | business for the periods that are covered by the KPls and accordingly, no
comparison of KPis over fime based on additions or dispositions fo the business, have bean provided
) Weightad average cost of acquisition

a) The price per share of our Company (as adjusted for comporate actions, including split, bonus issuances) based on the primary/ new issue of Equity Shares
or convartible secunties (excluding Equity Shares issuad under the ESOP Scheme and issuance of equily shares pursuant 1o a8 bonus issug) during the 18
months preceding the date of this Red Heming Prospecius, where such issuance is equal to or more than 5% of the fully diluled paid up share capital of
our Company in a single transaction or multiple transactions combined fogether over a span of rolling 30 days.
Except bonus issue of Equity Shares, there has been no issuance of Equity Shares or convertible securities. excluding issuance of bonus shares, during
the 18 months preceding the date of this Red Hemng Prospecius, where such issuance |5 equal to or more than 5% of the fully diluted paid-up share
capstal of the Company (caiculated based on the pre-Ofier capital before such transacfion(s) and excluding ESOPs granted but not vested), in a single
ransaction or mulliple transactions combined together over a span of rofling 30 days

b) The price per share of our Company (as adjusted for corporale acbions, including split, bonus issuances) based on the secondary sale | acquisition of
Equity Shares or convertibée sacunties involving Promater, Promoter Group duning the 18 months preceding tha date of filing of this Red Hamng Prospactus,
where (he acquisition or sale is equal fo or more than 3% of the fully difuted paid-up share capital of our Company, in a single fransaction or mulliple
transactions combined together aver a span of rolling 30 days,
Qur Company has not entered in to any agreement for transfer | acquisition of Equity Shares which is equal to or mare than 5% of the fully diluted paid-up
share capital of our Company during the 18 months preceding the date of filing of this Red Harming Prospacius.
Far the purpose of disclosune under parf (@) and fb) above, ‘primary fransaction” refers to a primary issue of Equity Shares or sacunties converitve into
Equily Shares, excluding shares issued under & bonus issuance and sub-division of shares and ‘secandary Iransactions’ refer lo any secondary sale or
acquisition of Equity Securties (excluding qifts)

¢} Since there are no eligible fransaction of our Company reported in (a) and (b) above in accordance with paragraph (3)KN4)Ka) of the SEBI ICDR
Regulations, the price per Equity Share of our Company based on the last five prmary or secondary transactions in Equity Shares (secondary
transactions where the Promoter! Promoler Group enfities or Shareholders having the right 1o nominate director on the Board are 2 parly to the
transaction} not older than 3 years prior to the date of filing of the Red Heming Prospectus has been compuied as under:

No. Equity | Face value| Prica per| Nature of Nature of Total available in the records of the Depositary Participant to ensure accuracy of recods. Any delay resufting from failure to update the demographic Details would be at
-II.:"““"K?H'F MName of Transferor Mame of Transferee Shares per Equity g:dé:d transaction® | consideration |consideration the Bidders/Applicants’ sole nsk, Investor must ensure that their PAN s finked with AADHAR and are in compliance with CBDT nofification dated February 13, 2020,
hoie Allotted | Share curity {in %) (BJ* and press release dated June 25, 2021
Transferred 4| & CONTENT OF THE MEMORANDUM OF ASSQCIATION OF OUR COMPANY AS REGARDS ITS OBJECT: For informalian on main object and other object of our
Primary |ssuances company, see "History and certain Corporates matiers™ on page no. 176-cf the RHP. The Memorandum of Association of our company is a matesial document
February | Allotment of 7,18,017 Equity Shares to Bipin Sanghvi;|  74.80.200 10 Nil |Bonus Issuein M4 NA for inspection in relation to the offer. For further details see the section "Waterial contract and Documents for Inspection™ on page no, 333 of RHP.
01, 2024 | 2157750 Equity Shares to Hardik Sanghvi; 14,18, 381 the in the rafio LIABILITY OF MEMBERS OF THE COMPANY: Limited by Shares
Equity Shares o Tarulalads*?ngiw!: 411 Equity Shares gjhg:; Eq”r';ﬁ‘; Amount of share capital of our Company and Capital structure: As on he date of the RHP, the authonised share capital of the Company is T18,00,00,000
Eﬂ?arf'?mz':aﬁn; ;i;é“néiaﬂl I:E-h Ei”'ttf'; ‘ET"H} g’&ﬁaﬂ'{ gvery 100 divided into 1.80,00,000 Equity Shares of face value ¥ 10 each. The issued, subscnbed and paid-up share capital of the Company is ¥ 9,30,02,000 divided inta
5 1'39?51"3 EqﬁiwISharEg t-::nf?lﬁ.ml ;.ansgh'.ri' S?I%ETEIEI EELUIW Equity Share 93,00,200 Equity Shares of face value ¥ 10 each. For details, please see the section filed "Capital Structure” on page 88 of the RHP.
Shares to Pooja Sanghvi nesc. NAME OF THE SIGNATORIES TO MEMORANDUM OF ASSOCIATION AND THE NUMBER OF SHARES SUBSCRIBED BY THEM
Weighted Average Cost of Acquisition (primary transactions) Hil Bipin Sanghw, Jitendra Sanghvi and Kishor Shetty wera the onginal subscribers to the Memorandum of Association who subscnbed 100 Equity Shames each

respectively of T10.00/- each aggregating lo 300 Equity Shares

LISTING : The Equity shares offered through the Red Hemng Prospectus are proposed to be listed on EMERGE PLATFORM of Nationa! Stock Exchange of India
Limited ("MSE EMERGE") in terms of CHAPTER X of the SEB| {ICOR) Regulation, 2s amended from fime o ime. Our company received an approval letier dated

d) Weighted average cost of acquisition, floor price and cap price
Based on the transaction described in (a), (b) and (o) above, the weightad average cost of acquisition, as compared with the Floor Price and Cap Price is sel

forth below: Delober 30, 2024 from NSE for using the name in the offer document for listing of our shares on EMERGE PLATFORM of NSE. For the purpase of this issue, the
Date of transfer Weighted average cost | Floor price | Cap price Designated Stock exchange will be NSE.
of acquisition (ie. T 114) | {i.e. T 120) DISCLAIMER CLAUSE OF SECURITIES AND EXCHANGE BOARD OFINDIA("SEBI"); Since the Offer is being made in terms of chapter 1X of the SEBI(ICDR)
(¥ per Equity Share) (1) (1) Requlations, 2018, the Red Heming Prospectus has been filed with SEBI, In terms of The SEBI Regulations, the SEBI shall not Offer any obsarvation of the Offer
Weighted average cost of acquisition of primary | new Issue as per paragraph 8{a) above. Nol Applicable Hil* Ml Document Hence there is no such specific disclaimer clause of SEBL. However, investors may refer to the entive Disclaimer Clause of SEBI beginning on page 270
Weighted average cost of acquisition for secondary sale / acquisition as per paragraph 8(b) above. Mol Applicable Ml il of the Red Heming Prospectus
z : A 2 should nat in any way be deemed of construad that the offer issue document has been approved by NSE nor does it cerify the correciness of completeness of any
WEIgh'l.E'd Qg eoat o AR eSO Diﬁmndw b oot bt d o e oA . MD-LEFI]*IEEHE - W o of the offer document. The investor are advised fo refer page no. 272 of RHP for the full text of disclaimer clause of NSE
"As certified by our Stalilory Auditar J. H. Gandhi & Co, Charlered Accourtants, pursuant fo their cedificata dated Fabruary 10, 2025,

GENERAL RISK

Investments in equity and equity-related securties involve a degree of nsk and investors should nat invest any funds in this |ssue unless they can afford to take the
risk of bosing thair investment, Invesiors are advised fo read the risk factors carefully before taking an investment decision in this Issue. For taking an investment
decision, Investars must rely on their own examination of our Company and the [ssue including the risks involved. The Equity Shares in the Issue have neither been
recommended nor approved by Securties and Exchange Board of India nor does Secunities and Exchange Board of India guarantee the accuracy or adequacy of

e Prospectus. Specified allenton of the investors is invited 1o the chapter lilled “Risk Factors™ beginning on page 32 of the Red Heming Prospecius

fode:

AThere were no prmary / new izsue of shares feguily'comvertibe secunties) other than Equity Shares issued pursugnt 1o & bonus issue on February 01, 2024.in
iast three years priar fo fhe date of this Red Herming Prospectus.

Explanation for Offer Price/Cap Price being [o] price of weighted average cost of acquisition of primary issuance price/secondary fransaction price of

Equity Shares (set out in VIl above) along with our Company's key performance indicators and financial ratios for the six-month period ended

September 30, 2024, Fiscal 2024, 2023 and 2022 and in view of the external factors which may have influenced the pricing of the Offer.

= Qurrevenue is dependent on the domestic market since, it contibules significantly fo-our total revenue from operafions. Any adverse changes in the conditions
affecting domestic market could adversely affect owr business, resulls of operalions and financial condifion, Our revenue from domesiic sales for the six
maonths perfod ended Seplember 30, 2024, FY 2024, FY 2023 and FY 2022 wasT 3,094.65 Lakhs, T 8,537 45 Laxhs T 7,061.66 Lakhs, and T 4,606.27 Lakhs
which, consbiuted §5.40%, B5.56%. B2.34% and 7322 % of our révenue from operalions for such perods

= As on September 30, 2024, our borrowings were 3202 47 Lakhs as per the restated financial statement

= (wr revenue from operations has grown from 3 692097 lakhs. in Fiscal 2022 to ¥ 9,878.75 lakhs in Fiscal 2024, Our PAT has grown from T 212,13 lakhs in
Fiscal 2022 1o ¥ 1,182 .63 lakhs in Fiscal 2024,

= We are in the process of undertaking Propesed Expansion of our existing manufactuning facility al Plot No.B, Survey No. 91/ Paiki-4, Near Sheela Foam,
village- Zarcll, Umbergaon, District Valsad, Gujarat {*Proposed Expansion”), all of which would require substantial capital expenditure. Out of the Net Proceeds
from fresh issue of T 488,66 lakhs are proposed 10 be ulilized towards funding capital expenditure reguirements at Proposed Expansion and installation of
solar power plant

99 The Offer Price is [+] times of the face value of the Equity Shares.

The Offer Price of ¥ [+] has been determined by our Company in consultation with the BRLM, on the basis of assessment of markel demand from Bidders for
Equity Shares through the Book Building Frocess and is justifiad in view of the abowe qualitative and quanfitative parameters,

The trading price of Equity Shares could decline due fo factors mentioned in chapter titted "Risk Factors®, beginning on page 36 of this Red Haming
Prospectus and you may lose all or pan of your investments. Bidders should read the above-mentioned information along with chapler titled "Business
Overview", "Management’s Discussion and Analysis of Financial Position and Results of Operations "and “Restated Financial Statement” beginning
on pages 165, 271 and 227 respectively of this Red Heming Prospectus, to have a more informed view bafore making an investment decision,

BOOK RUNNNING LEAD MANAGER TO THE OFFER

9

FEDEX SECURITIES PRIVATE LIMITED

B T, 3" Floar, Jay Chambers, Dayaidas Road, Vie Parle - (Easl), Mumbai - 400 057
Maharashira, India

Tel No.: +81 B1040 BAZ249;

investor Grievance Emall: mbi@fedzac.in;

Website: wew fedsac.in

Contact Person; Saipan Sanghvi

SEBI Reglstration Mo.; INMODI0101E3

REGISTRAR TO THE OFFER

A KFINTECH

ERFIRIEECE TRANETQRWATIDN

KFINTECHNOLOGIES LIMITED
Selenium Tower-B, Piot 31 & 32, Gachibowl Financial District, Nanakramguda,

Senifingampaly. Hyderabad - 500 032, Telangana. India
Tel No.: +91 40 G716 2222

Toll Free No.: 1800 309 4001

Emeail Id: raelipo@kfintech.com

Investor Grievance Email bd: sinward, ns@kfintach_com
Contact Person: M Mural Krishna

Website: wend kfintach.com

SEBI Registration No.: INROOQ000221

AVAILABILITY OF THE RED HERRING PROSPECTUS

Investors should note that Investment in Equity. Shares involves a high degree of risk and investors are advised to refer fo the Prospecius and the Risk Factors
contained therein, before applying in the Issue, Full copy of the Prospectus will be avaitable at the website of SEBI at www sebigovin, the website of Stock
Exchange at www.neeindia.com, the website of our Company Website at : hifps:iroyalarc.in' and also on website of Book Running Lead Manager at www.fadsec.in.

AVAILABILITY OF ABRIDGED PROSPECTUS AND APPLICATION FORMS

Bid cum Application Forms can be obtained from the Registered Office of ROYAL ARC ELECTRODES LIMITED Tel No. / Mob No: +81 78880 00553; Email:
csfrovalarc.in, BRLM Tel Mo.: +891 81049 85249 E-mail: mbifedsec.in, RTA Tel Mo, +81 40 6716 2222 Emall Id: raelipo@kfintech com. Syndicate member
SHRENI SHARES LIMITED Tel No: +022 - 2809 7022, Email Id: shrenisharespwilid@yahoo.in . Bid cum Application Forms will also be available on the websites
of NSE and the Designated Branches of SC3Es, the list of which is available at websifes of the Stock Exchanges and SEBI.. An electronic copy of the Application
Form will also be available for download on the websites of the Stock Exchange(s), the SCSBs, the Registered Brokers, the RTAs and the COPs at least one (1)
day prior to the Offer Opening Date.

Syndicate Members: SHRENI SHARES LIMITED - Office no, 217, Hive 67 lcan, Poisar Gymkhana Road, Lokmanya Tilak Nagar, Near Raghuleela Mall, Kandwali
West. Mumbai - 400067, Maharashira, India, Tel No: +0Z2 - 2809 T0Z2, Contact Person: Hitesh Punjani, Email Id: shranisharespylitdf@yvahooin Website:
shreni.in; SEBI Registration Number: INZO0OD268538

Sponsor Banker' Banker to the Offer and Refund Banker to the Offer - KOTAK MAHINDRA BANK LIMITED
All capitalized terms used herein and not specifically defined shall have the same meaning as ascribed to them in the Prospectus.

LIP-Now available in ASBA for Retail Individual Invesiors and Non - Institulional Investar applying for amount upto

¥ 5,00,000/-, applying through Registered Brokers, DPs and RTAs. UP| Bidder also have the option fo submit the
UPI’ application directly fo the ASBA Bank (SC5Bs] or to use the faciity of linked online trading. demat and bank account,
ez s s [Mvestors are required 1o ensure thal the bank account used for bidding is linked to their PAN. Bidders must ensure
that their PAN iz linked with Aadhaar and are in compliance with CBOT notification dated February 13, 2020, issued
by the Central Board of Direct Taxes and the subsequent press releases. including press refeases dated

June 25, 2021 and September 17, 2021 and CBOT circular no.7 of 2022, dated March 30, 2022 read with press release dated
March 28, 2023 and any subsequen! press releases in this regard

ASBA has to be availed by all the investars except anchor investors. UPI may be availed by (i) Retail individual Investors in the
Refail Portion; (i) Non-institutional invesiors wath an application size of up to * 500,000 in the Mon-Institutional Portion. For details
on the ASBA and UPI process, please refer io the delails given in ASBA form and abrdged prospectus and also please refer to the

ASBA

Simple, Safe, Smart way
of Application!!!

# Applications suppor-
ted by blocked amount
(ASBA) is a better way

of applying to issues by | section "Offer Procedure” on page 345 of the RHP. The process is also available on the websile of Association of Investrnent i : o T .
simply blocking the | Bankers of India ("AIBI'} and Stock Exchanges and in the General Information Document, ASBA bid-cum-application forms can be Investor should read the: Prospectus carsfully, including the “Risk Factors™ beginning on page 32 of the Red Herring Prospactus before making any
fund in the bank | downloaded from the websites of the Stock Exchanges and can be oblained from the list of banks that is displayad on the website investment decision,

account, For further
delails, check section
on ASBA.

Mandatory in public
issues. Mo cheque will

be accepted

of SEBI at www.zebi.gov.in/sebiweblothen'Otherfction do?doRecognisedF pi=yes&intmid=35 and hitps:/fwww.sebi.gov.misebiweab/
other'Otherfction. do?doRecognisedFpi= yes&inimid=43, respectively as updated from time to time, For the list of UPI apps and
banks live on IPO, please refer fo the link: www.sebl.govin. UP1 Bidders Bidding using the UPI mechanism may apply through the
SC5Bs and mobile applications whose names appear on the website of SEBI, as updated from fime to time. Axis Bank Limited and
ICICI Bank Limited have been apposnted as Sponsor Banks for the Offer, in accordance with the raquirements of the SEBI Circular
dated NMovember 1. 2018 as amended. For Offer related quenes, please contact the BRLMs on thesr respective email 10s as
mentioned balow. For UPI related queries, investors can contact NPCI at the toll free number: 180012091740 and mail Id:
ipa.upiEnpei . org.in

*ASBA has to avaded by all investors, UPI may be avaded by Retail Individua! Bidders,

For details on the ASBA and UPI| process, please refer to the details given in ASBA Form & Abridged Prospectus and also please refer to the section "Offer
Procedure” beginning on page 290 of the Red Hemng Prospectus. The process is also available on website of AIB| and stock exchange in the General
Information Documeant. ASBA Forms can be downloaded from the MNational Stock Exchangs of India ("NSE") and can be obtained from the list of banks that is

ROYAL ARC ELECTRODES LIMITED
On behalf of the Board of Directors
Sd/-

Bipin Sanghvi

Chairman & Managing Director

DIN: 00462839

Date: February 10, 2025
Place: Mumbai

ROYAL ARC ELECTRODES LIMITED is proposing, subject to applicable statutary and reguiatory requirements, receipt of requisite approvals, market conditions
and other considerations, an Inifial Public Issuwe of its Equity Shares and has filed the Prospectus with the Registrar of Companies, Ahmedabad. The Prospectus
is available on the website of SEBI at www.sebigowvin, the website of the Lead Manager at www.fedsac.in, website of the Mational Stock Exchange of India Limited
at wiww.nseindia.com and website of |ssuer Company al - hitpsiroyalarc.in!. For details. investors should refer to and rely on the Prospectus including the section
titled "Risk Factors” beginning on page 32 of the Red Heming Prospectus.

displaying on website of SEBI at www.sebi.gov.in list of banks supporting UPI is also available on the website of SEBI a1 www.sebi.govin. For the list of UP! Apps
and banks live on 1P, please refer fo the link www.sebi.govin. Kotak Mahindra Bank has been appointed as sponsor bank for the offer in accordance with the
requirements with the requirements of the SEBI Circular dated November 01, 2018 as amended. For UPI related queres, investors can contact toll free no.
18001201740 and madl id: ipo.upi@npcl.ong.in

The Equity Shases in this Issue have not been and will not be registered under the US Securities Act 1933, as amended (the "Securities Act”) or any stale securities
laws in the United States and may nat be Issued or sold within the United States or to, or for the account or benefit of. "U.S. persons® (as defined in Reguiation 3
of the Securities Act). The Equily Shares have nol been and will not be registered, listed or otherwise qualified in any other junsdichon outside India and may not
be |ssued or sold, and Application may not be made by pessons in any such jurisdiction, except in compliance with the applicable laws of such junsdiction,

inancialexp.epaprin




